Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 BRUSSE 06753 241633Z 
ACTION AGRE-00 

INFO OCT-01 EUR-12 10-13 ISO-00 EB-07 L-03 AID-05 
CEA-01 CIAE-00 COME-00 FRB-03 INR-07 NSAE-00 
EPG-02 SP-02 STR-04 TRSE-00 LAB-04 SIL-01 OMB-01 
/066 W 

077098 242008Z/64 

R241521ZIUN 77 
FM AMEMBASSY BRUSSELS 
TO SECSTATE WASHDC 0488 
INFO ALL EC CAPITALS 
AMEMBASSY PARIS 
USMISSION GENEVA 


LIMITED OFFICIAL USE BRUSSELS 06753 

USEEC 

PASS AGRICULTURE ELECTRONICALLY 
GENEVA ALSO EOR USMTN 
PARIS ALSO FOR USOECD 

E.O. 11652: N/A 
TAGS: EAGR, EEC 

SUBJ: INTERNATIONAL WHEAT COUNCIL MEETING JUNE 28 
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1 . THE STATEMENT CONTAINED IN THE REFTEL WAS DELIVERED 
TO JACQUOT IN DG VI WHO WILL REPRESENT THE COMMUNITY AT 
THE FORTHCOMING SESSION OE THE INTERNATIONAL WHEAT 
COUNCIL AND TO RAYMOND PHAN VAN PHI IN DG 1. JACQUOT 
SAID THAT THE EC STATEMENT WOULD NOT CONTAIN ANYTHING 
NEW AS THEIR POSITION HAS ALREADY BEEN CLEARLY ARTICULATED. 
HE SAID THAT THE MAIN INTEREST OF THE COMMUNITY IN THE 
MEETING WAS IN ESTABLISHING A VIGOROUS SCHEDULE OF 
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MEETINGS FOR THE FALL. 

2. AN OFFICIAL IN THE COMMISSION'S GRAIN DIVISION TOLD 
US THAT A MEETING OF THE "AD HOC COMMITTEE OF GRAIN 
EXPERTS" HAD BEEN HELD LAST WEEK TO DISCUSS THE EC 
POSITION ON AN INTERNATIONAL COMMODITY ARRANGEMENT (ICA) 
FOR WHEAT. THE MEETING WAS ATTENDED BY DELEGATES WHO 
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NORMALLY ATTEND THE GRAIN MANAGEMENT COMMITTEE MEETING 
AS WELL AS BY OEEICIALS NORMALLY DELEGATED TO ARTICLE 
113 COMMITTEE MEETINGS. THE OFEICIAL SAID THAT NOTHING 
REALLY NEW EMERGED FROM THIS MEETING, THE MAIN PURPOSE OE 
WHICH WAS TO EXPLAIN MORE EULLY THE COMMISSION POSITION 
TO THE MEMBER STATES AND TO BRING TO THEIR ATTENTION SOME 
OE THE PROBLEMS INVOLVED IN EC PARTICIPATION IN A WHEAT 
ICA. HE SAID THAT THE U.S. POSITION ON A WHEAT ICA WAS 
NOT DISCUSSED. 

3. THE OEEICIAL MADE A NUMBER OE INTERESTING COMMENTS 
WITH REGARD TO THE COMMUNITY'S POSITION ON A WHEAT ICA. 

HE SAID THAT THE PREVAILING VIEW IN THE COMMISSION IS 
THAT THE EC STOCK COMMITMENT COULD BE MET THROUGH MANI- 
PULATION OP THEIR IMPORT AND EXPORT POLICY. THEY DO NOT 
PEEL THAT IT WOULD BE NECESSARY TO HAVE STOCKS PHYSICALLY 
SET ASIDE POR PURPOSES OF THE AGREEMENT. THUS, FOR 
EXAMPLE, A COMMITMENT TO INCREASE STOCKS COULD BE MET 
MERELY BY RESTRAINING EXPORTS AND THEREBY INCREASING 
THE PIGURE CALCULATED POR STOCKS IN THE WHEAT BALANCE 
SHEET. HE SAID THAT THE COMMISSION'S POSITION ON THE 
SIZE OP THE OVERALL RESERVE STOCK OP WHEAT WAS NOT FIRM 
BUT THAT A FIGURE OP 15 MILLION TONS WAS FREQUENTLY 
ADVANCED. SOME MEMBER STATES PEEL THIS IS TOO LOW AND 
TALK IN TERMS OP A STOCK OP 25-30 MILLION TONS. MORRIS 
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